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INDEPENDENT AUDITORS' REPORT

To the Shareholder and Board of Directors
of The WindReach Recreational Village Ltd.

We have audited the accompanying balance sheet of The WindReach Recreational Village Ltd. as at June
30, 2008 and the related statements of operations and cash flows for the year then ended. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an opinion
on these financial statements based on our audit.

Except as explained in the following paragraph, we conducted our audit in accordance with auditing
standards generally accepted in Bermuda and Canada. Those standards require that we plan and perform an
audit to obtain reasonable assurance whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation.

In common with many non-profit organizations, the Company derives revenue from donations and
fundraising projects, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, our verification of these revenues was limited to the amounts recorded in the records of the
Company and we were not able to determine whether any adjustments might be necessary to revenues,
excess of revenues over expenditures, current assets and surplus.

In our opinion, except for the effect of adjustments, if any, which we might have determined to be necessary
had we been able to satisfy ourselves concerning the completeness of the revenues referred to in the
preceding paragraph, these financial statements present fairly, in all material respects, the financial position

of the Company as at June 30, 2008 and the results of its operations and its cash flows for the year then
ended in accordance with accounting principles generally accepted in Bermuda and Canada.

Dele e -«&-:ﬂdcx\t

January 6, 2009
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THE WINDREACH RECREATIONAL VILLAGE LTD.

BALANCE SHEET
as at June 30, 2008
(expressed in Bermuda Dollars)

2008

CURRENT ASSETS

Cash $ 132,418

Accounts receivable 4,233

Receivable from The WindReach Bermuda Trust 24,155

Prepaid expenses -

160,806
CAPITAL ASSETS (Note 4) 31,226
$ 192,032

LIABILITIES

Accounts payable $ 39,402

Deferred contributions (Note 5) 59,854

99,256

SHAREHOLDER’S EQUITY

Share capital (Note 6) 12,000

Contributed surplus 108,745
(Deficit) surplus (27.,969)

92,776

$ 192,032

See accompanying notes to the financial statements
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THE WINDREACH RECREATIONAL VILLAGE LTD.

REVENUES
Donations (Note 5 and 7)
Program revenue
Rental and maintenance
Bank interest

EXPENDITURES
Salaries and benefits
Facility and program supplies
Repairs and maintenance
Insurance
Professional fees (Note 7)
Computer
Utilities
Telephone
Administrative
Promotion
Amortization
Staff development

STATEMENT OF OPERATIONS
year ended June 30, 2008
(expressed in Bermuda Dollars)

EXCESS OF (EXPENDITURES OVER REVENUES)
REVENUES OVER EXPENDITURES

SURPLUS (DEFICIT), BEGINNING OF YEAR

(DEFICIT) SURPLUS, END OF YEAR

2008

§ 297218
221,108
73,773

607

592,706

303,089
208,062
72,745
11,604
10,200
9,173
8,417
7,383
7,240
4,225
4,056
1,412

647,606

(54,900)

26,931

$ (27.969) $

See accompanying notes to the financial statements

2007

§ 351415
137.074
72,241

342

561.072

267,341
87,027
52,572
12,210
10,187

3.951
22,817
7,071
7,202
5,499
1,038
4,251

481.166

79.906

(52,975)

26,931



THE WINDREACH RECREATIONAL VILLAGE LTD.
STATEMENT OF CASH FLOWS
year ended June 30, 2008
(expressed in Bermuda Dollars)

2008
CASH FLOWS FROM OPERATING ACTIVITIES:
Excess of (expenditures over revenues) revenues over expenditures $  (54,900)
Item not affecting cash:
Amortization of capital assets 4,056
Changes in assets and liabilities:
Accounts receivable (1,817)
Receivable from The WindReach Bermuda Trust (17,015)
Prepaid expenses 49
Accounts payable 33,726
Deferred contributions (2,581)
Net cash (used in) provided by operating activities (38.,482)
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital asset additions, being net cash used in capital activities (34,242)
NET (DECREASE) INCREASE IN CASH (72,724)
CASH, BEGINNING OF YEAR 205,142

CASH, END OF YEAR $ 132,418

See accompanying notes to the financial statements

2007

$ 79,906
1,038

8.246
(7,140)

350
(32.416)

62,435

112,419

112,419
92,723

$§ 205,142




THE WINDREACH RECREATIONAL VILLAGE LTD.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2008
(expressed in Bermuda Dollars)

ORGANIZATION

The WindReach Recreational Village Ltd. (the “Company™) was incorporated on June 29, 2001.

The Company is a wholly-owned subsidiary of The Windreach Bermuda Trust (the “Parent™). The
Parent is registered in Bermuda as a charity under Registration No. 386.

The Company’s purpose is to operate an inclusive and accessible community facility to enrich the
quality of life for people of all abilities, ages and special needs.

In 2006, the Company applied for and received charitable status. This allows the Company to
receive donations directly. The Company is registered in Bermuda as a charity under Registration
No. 763.

ADOPTION OF NEW ACCOUNTING POLICIES

a)

b)

Section 3855 of the Handbook of the Canadian Institute of Chartered Accountants (“CICA
Handbook™), Financial Instruments — Recognition and Measurement. Section 3855 describes the
standards for recognizing and measuring financial instruments in the balance sheet and the
standards for reporting gains and losses in the financial statements. Under the new standard,
financial assets and liabilities are initially recorded at fair value. Subsequently, financial
instruments classified as financial assets or liabilities held for trading, financial assets available-
for-sale and derivative financial instruments, part of a hedging relationship or not, have to be
measured at fair value on the balance sheet at each reporting date, whereas other financial
instruments are measured at amortized cost using the effective interest method.

Section 3861 of the CICA Handbook, Financial instruments — Disclosure and Presentation.
Section 3861 establishes standards for presentation of financial instruments and non-financial
derivatives, and identifies the information that should be disclosed about them.

The Company has made the following classifications:

a. Cash is classified as financial assets held for trading and is measured at fair value.

b. Accounts receivable and receivable from the Parent are classified as receivables and are
recorded at amortized cost using the effective interest method (for short term receivables,
amortized cost using the effective interest method approximates cost).

¢. Accounts payable are classified as other liabilities and measured at amortized cost using the

effective interest method (for short term accounts payable and accrued liabilities, amortized
cost using the effective interest method approximates cost).



THE WINDREACH RECREATIONAL VILLAGE LTD.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2008
(expressed in Bermuda Dollars)

ADOPTION OF NEW ACCOUNTING POLICIES (cont’d)

These new standards were applied retroactively as of July 1, 2007 without restatement of prior year
balances and upon adoption of the new standards there was no impact on the financial statements of
the Company for the year ended June 30, 2008.

SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation

The financial statements have been prepared in conformity with accounting principles generally
accepted in Bermuda and Canada. The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make estimates and assumptions
that affect the reported amount of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Revenue recognition

The Company follows the deferral method of accounting for contributions. Externally restricted
contributions are recognized as revenue in the year in which the related expenses are incurred.
Unrestricted contributions and pledges are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Donated services

The Company records the value of donated services at fair value when the fair value can be
reasonably estimated, and the services are normally purchased and would be paid for if not donated.

Volunteers contribute many hours to assist the Company in carrying out its service delivery
activities. Because of the difficulty in determining their fair value, these services are not recognized
in the financial statements.

Capital assets

Purchased capital assets are stated at cost. Donated capital assets are recorded at fair value at the
date of the donation. Amortization is provided on a straight-line basis over the assets’ estimated
useful lives.



THE WINDREACH RECREATIONAL VILLAGE LTD.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2008
(expressed in Bermuda Dollars)

SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Financial instruments

Financial assets and financial liabilities are initially recognized at fair value and their subsequent
measurement is dependent on their classification as described below. Their classification depends on
the purpose, for which the financial instruments were acquired or issued, their characteristics and the

Company’s designation of such instruments. Settlement date accounting is used.

Classification

Cash Held for trading
Accounts receivable Receivables
Receivable from the Parent Receivables
Accounts payable Other liabilities

Held for trading

Held for trading financial assets are financial assets typically acquired for resale prior to maturity or
that are designated as held for trading. They are measured at fair value at the balance sheet date.
Fair value fluctuations including interest earned, interest accrued, gains and losses realized on
disposal and unrealized gains and losses are included in other income.

Receivables

Receivables are accounted for at amortized cost using the effective interest method (for short term
receivables, amortized cost using the effective interest method approximates cost). The fair value of
receivable approximates their carrying value due to their short term maturity.

Accounts payable

Accounts payable are recorded at amortized cost using the effective interest method and include all
financial liabilities (for short term accounts payable amortized cost using the effective interest
method approximates cost). The fair value of accounts payable approximates their carrying values
due to their short term maturity.



THE WINDREACH RECREATIONAL VILLAGE LTD.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2008
(expressed in Bermuda Dollars)

4. CAPITAL ASSETS

Accumulated Net Book Value

Rate Cost Amortization 2008 2007
Computer equipment 3yrs $ 29,843 § 8,568 $ 21,215 $ 1,040
Furniture and equipment S yrs 11,521 1,570 0,951 -
Total 10,138  $§ 31.226

$ 41,364 §

§ 1,040

5. DEFERRED CONTRIBUTIONS

Deferred contributions represent amounts received in the current period for which related expenses
will be incurred in a subsequent period. Changes in the deferred contributions balance are as follows:

June 30, 2008 Recognized as June 30,
Designated contributions 2007 Contributions Donation Revenue 2008
In 2008

Nature Pond $ 28655 § 35,000 h 32,770 $ 30,885

Work Experience 562 20,000 20,562 -

Slammers 7,825 - 7,825 -
Petting Zoo 3,145 - 2,370 775
Sensory Trail 4,500 - 3,612 888
Sensory Room 1,000 3,500 427 4,073
Butterfly Garden 549 5,700 1,335 4914
Summer Camp 16,199 11,320 16,199 11,320
Adaptive Sports - 56,512 $2:513 3,999
Memorial Garden - 2,780 400 2,380
Skink Project - 20,000 19,380 620
$ 62,435 $ 154812 $ 157,393 $§ 59,854

6. SHARE CAPITAL
2008 2007
Common shares
Authorized, issued and fully paid

12,000 shares of par value $1 each $ 12,000 $ 12,000




THE WINDREACH RECREATIONAL VILLAGE LTD.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2008
(expressed in Bermuda Dollars)

7. DONATIONS

Donations revenue includes amounts totaling $120,000 (2007: $136,000) which were received from
WindReach International and $4,564 (2007: $60,000) which were received from the Parent. The
amounts were donated in connection with their commitment to the long-term viability and future of
the Company to assist in its support and maintenance of the premises. In addition program revenue
includes $20,685 received from the Parent to fund the costs of an Adaptive Sports Coordinator. The
Parent has committed further funds of $41.368 for these costs which will be donated between July
2008 and February 2009. The Parent also donated $17,108 during the year related to an insurance
claim for lightning damage at the Company.

The auditors have donated their services and an amount of $9,500 (2007: $9,000) has been
recognized in the financial statements as donations revenue and professional fees.

8. COMMITMENTS

WindReach International has pledged to provide ongoing financial support to the operations of the
Company. Commitments in future years amount to:

Calendar
Year Commitment
2008 $ 112,000
2009 96.000
2010 80,000
2011 80,000
2012 80,000
2013 80,000
2014 80,000
2015 80,000

9. BERMUDA RIDING FOR THE DISABLED

Bermuda Riding for the Disabled Ltd., the tenant of the stables at the Company, has requested the
assistance of the Company to operate and manage their program. Currently, negotiations are taking
place for the Company to operate the stables and provide a Therapeutic Riding Programme.



